U.S. POSITION AS LEADERIN
INNOVATION IS UNDER THREAT

Patents and Venture Capital Are Increasingly Moving Overseas




Patents Are Critical To Obtaining Venture

Capital Investment And Startup Success

Holding a Patent:

Increases probability of
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funding by 53% employment by 36% growth by 51%

Source: NBER Working Paper, “The Bright Side of Patents,” February 2016



https://papers.ssrn.com/sol3/papers.cfm?abstract_id=2729060

Rate Of U.S. Startup Formation

Still Below Pre-Great Recession Levels



https://www.apnews.com/e7179fc8b9dc4399818f2038b75ec423?utm_source=newsletter&utm_medium=email&utm_campaign=newsletter_axiosam&stream=top
https://www.apnews.com/e7179fc8b9dc4399818f2038b75ec423?utm_source=newsletter&utm_medium=email&utm_campaign=newsletter_axiosam&stream=top

China Surpasses U.S. And The
World In Patent Applications

International Patent Applications in 2018
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Source: World IP Organization, “World Intellectual Property Indicators 2018,” December 3, 2018


https://www.wipo.int/edocs/pubdocs/en/wipo_pub_941_2018.pdf

China Far Outpacing

U.S. In Patents Filed




U.S. Share Of Global Venture

Capital Has Fallen Dramatically

Rest of
the World

Rest of
the World

U.S.
China

U.s. China

2010 2018

Source: Forbes, “China Rises to 38% of Global Venture Spending in 2018, Nears U.S. Levels,” January 14,2019 ¢



https://www.forbes.com/sites/rebeccafannin/2019/01/14/china-rises-to-38-of-global-venture-spending-in-2018-nears-us-levels/#11738c415a5c

Largest Venture Capital Investments

Now Made Outside the U.S.

Mega Deals (5500 M+) by City, Share of Global Total

2. San Francisco, USA 23%

7. New York, USA 4%

Source: Center for American Entrepreneurship, “Rise of the Global Startup City,” October 2018 7



http://www.startupsusa.org/global-startup-cities/#main-findings

U.S. Ranked 8th in

Global Innovation Index
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Source: Bloomberg, “2019 Innovation Index,” January 2019



https://www.bloomberg.com/news/articles/2019-01-28/u-s-canada-make-strides-in-bloomberg-2019-innovation-index
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