
U.S. POSITION AS LEADER IN 
INNOVATION IS UNDER THREAT 

 
 

Patents and Venture Capital Are Increasingly Moving Overseas 
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Patents Are Critical To Obtaining Venture  
Capital Investment And Startup Success 

 

2 Source: USPTO Economic Working Paper, “The Bright Side of Patents,” December 2015 

https://www.uspto.gov/sites/default/files/documents/Patents 030216 USPTO Cover.pdf


Rate Of U.S. Startup Formation  
Has Fallen To Alarming Lows 

 

“…[S]tartup activity is well below the 
pre-Great Recession average...” 
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- U.S. Census Bureau, Press Release on Business 
Dynamics Statistics Report, September 20, 2017 

https://www.census.gov/newsroom/press-releases/2017/business-dynamics.html
https://www.census.gov/newsroom/press-releases/2017/business-dynamics.html


China Surpasses U.S. And The  
World In Patent Applications  

 

4 Source: World IP Organization, “World Intellectual Property Indicators 2017,” December 6, 2015 

http://www.wipo.int/edocs/pubdocs/en/wipo_pub_941_2017.pdf


China Far Outpacing 
U.S. In Patents Filed 

 

“The latest figures charting a rise in demand for 
intellectual property rights confirm a decade-
long trend…China is increasingly amongst the 
leaders in global innovation and branding.” 
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- WIPO Director General Francis Gurry, “China Tops Patent, 
Trademark, Design Filings in 2016,” December 6, 2017 

http://www.wipo.int/pressroom/en/articles/2017/article_0013.html
http://www.wipo.int/pressroom/en/articles/2017/article_0013.html
http://www.wipo.int/pressroom/en/articles/2017/article_0013.html
http://www.wipo.int/pressroom/en/articles/2017/article_0013.html


U.S. Falls To 12th In Ranking  
Of Patent System Strength  

 

6 Source: “Create,” Global IP Policy Center, U.S. Chamber Intl. IP Index, February 2018 

http://www.theglobalipcenter.com/wp-content/uploads/2018/02/GIPC_IP_Index_2018.pdf#page=45


U.S. Share Of Global Venture 
Capital Has Fallen Dramatically 

 

7 Source: 4Q 2017 Pitchbook, “NVCA Venture Monitor,” January 15, 2018 

https://pitchbook.com/news/reports/4q-2017-pitchbook-nvca-venture-monitor


Largest Venture Capital Investments 
Now Occurring Outside Of U.S. 

 

“Three of the last four years, at least half of 
the top ten largest venture investments in 
the world occurred outside the U.S.” 
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- Chair-elect Scott Kupor, National VC Association, Testimony before U.S. 
Senate Small Business Committee, July 14, 2016 

https://www.sbc.senate.gov/public/_cache/files/a/d/ad67b782-5de3-4151-9fe6-2fe4cd885dd4/EC7B93AAAC74B106F3559A8122E9857F.kupor-testimony.pdf
https://www.sbc.senate.gov/public/_cache/files/a/d/ad67b782-5de3-4151-9fe6-2fe4cd885dd4/EC7B93AAAC74B106F3559A8122E9857F.kupor-testimony.pdf
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Largest Venture Capital Investments Now Made In China 
 
 

Source: Pitchbook 



U.S. Drops Out Of Top 10 In Global  
Innovation Ranking For First Time 

 

10 Source: Bloomberg, “The U.S. Drops Out of the Top 10 in Innovation Ranking,” January 2018 

2018 Bloomberg Innovation Index puts U.S. in 11th place, marking continued decline.  

https://www.bloomberg.com/news/articles/2018-01-22/south-korea-tops-global-innovation-ranking-again-as-u-s-falls


It Is Time To Prioritize U.S. Innovation 
 
 

“Innovative entrepreneurship is a global game. 
It is time to prioritize policies that support the 
American entrepreneurial ecosystem.” 
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- Chair-elect Scott Kupor, National VC Association, Testimony before U.S. 
Senate Small Business Committee, July 14, 2016 

https://www.sbc.senate.gov/public/_cache/files/a/d/ad67b782-5de3-4151-9fe6-2fe4cd885dd4/EC7B93AAAC74B106F3559A8122E9857F.kupor-testimony.pdf
https://www.sbc.senate.gov/public/_cache/files/a/d/ad67b782-5de3-4151-9fe6-2fe4cd885dd4/EC7B93AAAC74B106F3559A8122E9857F.kupor-testimony.pdf
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